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Thank you for inviting me to address the Nationa Press Club again. | am honoured to
be doing 0, for the firgt time, as Leader of the Austrdian Democrats and on the topic

of changing palitics.

| acknowledge the importance of thisingitution in providing a stage for speskers
from palitics, the arts, science, business and entertainment fields.

Since 1969, the Nationa Press Club has held pre-election debates and addresses by
the Party leaders and | hope will continue to provide a place for the Democrats, asthe
third force in Audraian palitics.

| dso acknowledge the ABC’ s broadcast of these speeches to the nation, and the
broader role the ABC has played over the past 69 years, in reflecting our nationa
identity and telling Audrdian dories.

The Democrats have dways been the greatest supporters of a strong and independent
public sector broadcaster and that is why we have sought to protect the ABC and for
funding to be brought back to 1985 levels, in red terms. We believe the ABC
requires gpproximately $700 million untied, for operationa purposes.

| have addressed this forum, as Deputy Leader of the Audtrdian Democrats, on two
previous occasions.

In 1999, | spoke about Biotechnology, and, particularly, the need for aban on human
cloning and the prohibition of genetic discrimination. | am very pleased thet the issues
of genetic privacy and slem cdll research are now firmly on the agenda.

The Democrats have been caling for aban on human cloning since 1998, so | was
pleasad to see the Prime Minister’ s announcement in June. 1n 1998 | aso introduced
aPrivate Member’ s Bill, the Genetic Privacy and Non-Discrimination Bill, which |
continue to urge the Government to debate.

| dso spoke here, in August 1998, on the topic ‘ The Future for Y oung Augtrdians'.
That was three years ago — amogt to the day.

Over the last three years, | have become increasingly convinced that cregting afuture
for young Audtrdians, requires not just achange in policies, but a fundamental
changein palitics.

Three years ago, as now, Australiawas heading into afedera eection campaign, that
was dominated by taxation issues.
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Significant events have occurred in the last three years. the independence of East
Timor and our peacekeeping role; here a home, the falout, from the battle on the
waterfront, hundreds of thousands of ordinary Australians crossed bridges for
Reconciliation; and of course the ‘ greatest Olympic games ever’.

Some things, however, have stayed the same. As The Australian newspaper’ s political
editor Dennis Shanahan, pointed out last weekend, “We are confronted with the
prospect of athird dection in just eight years being fought on tax,”*.

For too long, taxation has dominated political debate in Audtraia, while there has
been relatively little discussion about where we - as a nation - should spend those
funds for the greatest rewards.

Y ou would think eections were nothing more than a contest for the biggest fist full of
dollars. Well, | believe Augtrdians want more than that from their eected
representatives.

| think they want honesty. | think they want avison of where Audtrdia could bein
20, or even 30 yearstime, not just after the next eection. | know they want more
funds for education and hedith.

The Prime Minister and Opposition Leader are out of touch if they think Austrdians
will Smply sHtle for apolicy vison congsting of little more than ‘tax cuts . What this
redly meansis fewer services like hospitas and schools, no scientific innovation or
job creetion, and more poverty.

This eection should be about the triple bottom line: the economy, the community and
our environment. It should not be about who has the biggest tax cut.

The Audrdian Democrats pledge to change palitics. As the Party holding the baance
of power, we will set the parameters now on tax, so our position is clearly known and
understood.

The Audrdian Democrats today pledge that we will not support any increase in the
rate of the Goods and Services Tax.

We will not support tax cuts to the rich while the poorest are neglected.
We will not support tax cuts unless necessary improvements are first made in
education, hedth and environmental protection.

The Democrats have aways looked out for the most disadvantaged Augtrdians. We
believe wdfare reform is part of this nation’s unfinished business. It will be akey part
of our dection platform.

In the coming months, the Democrats will be rdleasing anumber of policies focusng
on aged care, disabilities, veterans and other Audtralians to whom we owe a specia
obligation.

! Dennis Shanahan, “ Tax and counterattacks’ The Weekend Australian
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Today, | am announcing one of the key commitments the Democrats are taking to the
election and beyond.

One million Audrdians live sgnificantly below the poverty line. There are
unemployed people, students and other young people who are struggling to live on
Government alowances that are 20% to 40% below the poverty line.

The Democrats want to start pulling people out of poverty by raisng wdfare
alowancesincluding the Y outh Allowance, Austudy and Newstart, to the level of the

aged pension.

The initiative would a0 include sickness dlowance, widow allowance, partner
alowance and mature age dlowance.  The base payment rate would be the single
penson rate, indexed to movementsin male total average weekly earnings.
(MTAWE).

A single unemployed adult presently receives $21 aweek lessto live on than asingle
pensioner. An adult student receives $52.90 a week |ess.

Thereisno logica explanation for the growing gap between allowance rates and
pension rates. Even the McClure Welfare reform report recommended thet there be a
common base payment for dl digible persons. Regrettably, the Government ignored
this recommendation. Red welfare reform would have raised these payments to above

the poverty line.

Thisinitiative would mean a much needed increase in income for one million
Audrdians Thet is hdf amillion unemployed; 400,000 youth and students; and
around 100,000 widows and those on sickness, partner and mature age alowances.

It would cost an extra $1.5 hillion per year, but a phased implementation could be
achieved for $300 million per year, with greater expenditures in subsequent years
covered by the same economic growth that John Howard wants to turn into tax cuts.

We should not be congdering tax cuts for those on higher incomes until we have
addressed the issue of welfare recipients living in poverty.

We can afford to reduce poverty, the only question is do we want to?

Last month, the Workplace Relations Minister Tony Abbott said, “We can't abolish
poverty because poverty, in part, is a function of individua behaviour” 2

Wil it isdso, in part, afunction of the Government’ sfailing to give people enough
money to live on.

We are talking about people who are in poverty before they even start making choices
about where to spend their money. Let us at least start them at an income they can live
on.

2 ABC's Four Corners program, 9 July 2001
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Onein nine Audrdians now live below the poverty line. The Democrats believe that
pulling people out of poverty isahigher priority than tax cuts for high income
earners.

In fact, greater expenditure on hedth, education and other socid servicesisalso a
higher priority than tax cutsfor high income earners.

If unemployed people have enough money to live on and access to decent housing,
trangport, education and employment opportunities, they have a better chance of
employment. In the long run thiswill reduce expenditure on welfare.

Mr Howard says voters must choose between Labor’ s likely increases in income tax
or return the present Government for athird term. Actualy, there are more choices
than that.

A Federd dection should provide the ultimate contest of ideas and idedls for a nation.

Mr John Howard will run atax bribe strategy hoping Audtrdians will forget thet it
could disappear as a non-core promise the morning after. Mr Kim Beazley will try to
remain the smalest possible target for the longest possible time, in the comica hope
that he can tip toe into the Lodge.

People have seen the last Six years of Government, and many remember the thirteen
years before that, under Labor.

The old parties' lack of vison has created a vacuum reaedy to befilled by acredible
dternative.

We are seaing record numbers of Audtrdians turning away from the old parties.

In the Senate, the vote for parties other than the two old parties, rose from 13.5%in
1993 to 25% in 1998. At the next eection, it could be as high as onein three voters
choosing an dternative to Labor or Liberal.

Election analyst, Antony Green wrote recently in The Age:

“The strongest conclusion that can be drawn from Aston isthat the eectorate s record

vote for minor parties will be repeated at the federal poll. The Democrats and loca
independents look set to draw huge support...”*

In the recent by-election, | am proud that the Democrats were the only Party whose
vote increased since the last federd dection, but we have along way to go and | am
not under any illuson asto how tough this upcoming federd eection campaignis
going to be.

It is an exciting time for the Audralian Democrats, with membership and polls on the
rise. This dection we are going to run Democrats in every House of Representatives
seet, giving dl Audrdiaachanceto vote for ared dternative.

3 Antony Green, “Ambiguous signs from Aston poll” The Sunday Age, 22 July 2001
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The important choice facing the votersis not just which Party will be in Government,
but whether the Democrats will continue to hold the balance of power in the next
Parliament, or acodition of minor parties and independents.

How the Democrats poll, will determine whether Pauline Hanson's One Nation Party
shares the balance of power role. We believe that most Australians recognise thet
paliticsis more than complaining, it isfinding postive solutions.

Y et, with members of the Coalition doing preference deds with One Nation, thereisa
an opening for One Nation to gain more segts in the Parliament.

Thiswould have a huge impact on Austrdian public policy and the markets.

The Internationa ratings agency Standard and Poor’ s recently released paper on the
repercussions of thisyear'sdection, says, “... if the Codition decide that a Labor
victory ismogt likely, they might seek to complicate things for the incoming Labor
government by preferencing the non-Democrat minor parties........"*

The S& P paper dso saysthat interms of “... the incoming Government passing a
coherent legidative program, it would be preferable for the Democrats to hold the
balance of power...”

Thisfinding recognises that, for the last 24 years, the Democrats have been
negotiating with whichever Party isin Government, to produce the fairest laws for al
Audrdians.

We are offering pogitive solutions.
Audradians want leadership — but not the leadership the old parties offer.

The recent Voter’ s Voice seriesin The Australian newspaper, looking at the views
behind the palls, has uncovered dissatisfaction in the community with the old parties.

‘Didllusonment’, ‘don’t trust them’, *voting to keep the worst people out’ - these are
the emerging themes.

The public's cynicism about politicsis not surprisng. It is quite logicd in light of
what they see of parliamentary palitics ‘non-core promises, rorts, junkets, and the
childish cheap shots during question time.

The Voter's Voice survey found that what Australians say they want is honesty,
srength, dignity and compassion.

Similarly, Leadership Victoria recently conducted a nationd survey asking
Audrdians to nominate good leaders. What the respondents valued, was honesty and
the language of non-competitive politics.

* Standard and Poor'sMMS “ Australian Federal Election: A Change of Government?’ 13 July 2001,
p.7
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Clearly, people are looking for aless aggressve, less combative style of leadership.

By the dection, how many times we are going to hear about how the Caodition is
‘mean and tricky’ and the Oppositionis ‘ policy-lazy’, and who does not have ‘ticker’,
and who does not have guts?

To most Audrdians, politica debate just sounds like *two dogs barking’ . They want
something different.

There are exciting and even ingpirationa aspects to politics, and that iswhat | want to
try and convey to people.

In the Parliament, the Democrats favour negotiation and intelligent debate to find
positive solutions. When you do not have the mgjority numbers you have to rely on
the merits of your argument, rather than the loudness of your voice.

Unfortunately, negatiation and mutua agreement rardly make the news, even if they
are the key to achieving the best and fairest laws for dl Audrdians.

| am not saying al cynicism about palitics is unhedthy. The democratic spirit isto
chalenge, to debate and to protest againgt what isunjust. | welcome the fact that
Audrdians are proudly irreverent, they challenge their leaders, and speak their minds.

But | am concerned when politics seems so distant, so corrupt, and so irrdlevant that
admost half Australia's 18 year olds are not enrolled to vote®.

The question of how to engage people in paliticsis ongoing. Citizenship is more
than voting, paying taxes, owning a passport or even knowing who the first Prime
Minister was.

“The strength of democracy is that every man and woman whose names are on the
roll can exercise avote as powerful asthe highest inthe land.” Over ahundred years
ago that was written on the South Austraian balot paper for Federation.

In 1901, Federation was an important legp in our journey as a democratic, united
nation. The Republic and Recondiliation will aso be sgnificant milestones.

Aswell asthe Democrats traditiona role of kegping them honest, the Democrats aso
give them afew good ideas: World Heritage Legidation; tax bresks to conserve land;
Hedlth Care cards for foster children; and Private Member’ s bills to address emerging
issues in Science and Technology.

Most of the measures this Government has instigated to combet climate change
through reducing Greenhouse emissons, are Democrat initiatives.

We are a Party that has shown initiative, coming up with practica positive solutions
and negatiating to bring them about. This is what the Change Palitics campaign is

° ABS, “Estimated Enrolment of Y oung people”. As of 30 June 2001, 56% of 18 year olds were
enrolled to vote.
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about: good ideas and positive outcomes, not just insults and underbidding the
oppaodgition.

The Democrats have dways been ‘years ahead’ in regard to protection of the
environment, and respect for human rights and cortinue to be.

The Democrats also have a proud record in addressing the disadvantage suffered by
rurd communities, particularly the bruta changes as aresult of deregulation.

The Democrats have ds0 led the fidd in terms of accountability and honesty in
Government. It was ten years ago the Democrats forced a public register of politica
donations to be kept.

The Democrats stand for anew type of politics where backroom deals and powerful
vested interests do not dominate. We listen to business and we listen to unions but we
are not bound by either. Our first commitment isto the Austrdian people.

The old parties are ill being forced to respond to agenda we are setting, from
accountability to privacy, and biotechnology to globaisation.

Change Palitics is about creating the Audtraliawe want, over the next 30 years at
least, not just trying to buoy the polls over the next 4 months.

Hedth, education, environment, and job creation, are al areas in which you invest
now, and the long term returns are priceless.

Environmental protection, is essentia to our long term future.

The Democrats Environment policy will be the first mgor policy launch. It isan area
in which the Democrats have along and proud record of achievement and we will be
proposing some new initiaives.

The Prime Minister’' s attempits last week to establish his environmental credentids,
suggest he has been convinced of the importance of environmenta issues in the minds
of voters, but his speech contained no new initiaives and no new money to address
the multitude of environmental threats that Audtralia faces.

He sad, “there is no more pressing issue than tackling water qudity and dinity
issues’, so why is he smply talking tax cuts? Why is he saying, “ Further reduction in
persond income tax must be on the politica agendd’.

In addition to environmentd protection, the other vital investment a country can make
initsfuture is education.

Y et, education bardly rated a mention in the Prime Minister’ s address last week, and it
is hardly surprising since his Government's performance has been disgraceful. He has
presided over the systematic degradation of public education in schools, TAFES and
universties.
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Worsening seff - student ratios, increased barriers to access and casualisation of
teaching isthe legacy of this government. Audtrdiais one of the few OECD countries
with declining school retention rates. In aworld that we know isincressingly
dependent on highly skilled, adaptable learners, why are our school retention rates
going in the wrong direction? Why are there so many barriers for our university and
TAFE students?

Thisisavery poor base to grapple with the massive future chalenges and
opportunities of the knowledge economy.

The Democrats would like to see positive debate about the merits of both the
Innovation Package and Knowledge Nation, and specificdly, what funding is being
offered to back them up.

Why not - asan ABC Radio journdist asked the Prime Minister last week - why not
release the Charter of Public Honesty early so that we dl go into the dection knowing
the true figures?

And, even if we do not know the size of the surplus, we al know that we need more
funds for education. As Education spokesperson Senator Lyn Allison said when both
the Coalition and Labor voted to shift more public fundsinto private schools, “The
Democrats remain strongly opposed to inequitable grants to non-government schools,
particularly wedlthy non-government schools, while public schools remain

chronicaly under-funded”.

Smilarly, asaresult of the Government’s cut to the Research and Development tax
concession, business investment in R& D has declined each year since 1996, in red
terms and as a percentage of GDP.

To encourage internationaly competitive levels of private invesment in R&D, a a
minimum we must restore the R& D tax concession to 150% and prevent this
Government's attempts to congtrain R&D definitions.

In 1999/2000, Augtrdia s Gross Expenditure in R& D was 1.43 per cent of GDP. The
OECD average was 2.05 per cent. That isagap of $3.9 billion less than that required
to merely make us average.

Much is made of the need to |eave future generations debt free, but what about
leaving them an inheritance? A good education, good hedth, socid infrastructure and
aclean environment, are the endowments future generations will need.

Last week | could not believe the Prime Minister had the nerve to say his Government
had “ strengthened the socid safety net.” He did not even mention in passing, the
most disadvantaged Augtrdians.

How dare hetalk about the “right to self-reliance” when there are 680,000
unemployed people and only 95,000 jobs to go around?

Whereis his“commitment to offering choice and opportunity’ for the 600,000
Audrdian disability support pensioners who did not receive the Government’s
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Budget bonus of $1,000 or $300 one-off payment, and who will never benfit from
Superannuation because they cannot compete for work?

Where is the “Bal ance between work and family” and “ choice about staying home”
for sole parents who must leave their Sck or disabled children at home because this
Government istelling them that parenting is not enough activity?

| hope the Prime Minigter will take up the chdlenge of the new Sex Discrimination
Commissioner regarding paid maternity leave. While the old parties have recently
darted taking up ‘family friendliness thereis dl too little action out there on the
ground.

The Democrats have long been committed to the provison of universa maternity
leave. Innovative funding solutions might indude bringing forward the family tax
benefit as alump sum payment.

We need to make sure that the costs and benefits of maternity leave are spread around
and that amdl busness - avery sgnificant employer of women - isnot carrying the
load. We need a scheme that government, employees and employers contribute to on
afair bass - whether or not they employ potentidly pregnant women.

All of us benefit from the creation and care of the next generation. That isthe flipsde
of the ageing population issue.

The Democrats triple bottom line is the environment, the economy and the
community.

All the Prime Minigter’ stalk about ‘choice’ does not acknowledge that the market
place can only ever provide market values, not community vaues

Beneath the economic bottom line there is a treasure chest of community val ues that
cannot be costed, but must be counted.

Mr Howard emphasised the choices his Government was offering people but
neglected the greatest choice Austraians want at the forthcoming ection — to change
politics

What happensin the Parliament can have an enormous impact on peopl€e slives, but
we want to convince people that politicsis not just about what is done *up on the hill’.

Politicsis dso what every Australian does every day. How you work, and care for
others, what you do with your time. What contribution you make to your community.
What you buy and what you throw away, and where you throw it, are dl politica acts.

The state of the nation is not determined by John Howard or Kim Beazley but by the
collective efforts of every one of us.

<Ends>

Address to the National Press Club, 8 August 2001



